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It was 2006 and I was interning in the New York
State Assembly when economist Thomas Friedman, a New York Times columnist and author,
released The World is Flat: A Brief History of the
Twenty-first Century. Friedman’s concepts of
globalization and its forced effect: competition
among people and sovereigns as means of survival in the global market-place, was critically acclaimed, and took New York State
by storm. Well, at least by rhetoric: In Governor George Pataki’s last State of the State Address, he stressed the need for New
York to maintain its competitiveness with other States in the Union. Despite the fact that an on-time budget was passed that year
(which is quite rare in New York), however, Pataki acquiesced to the democrat controlled Assembly’s bloated budget proposal,
which increased spending on-top of Pataki’s much generous executive budget, and forced many businesses to leave the State in
search of a better tax climate.

The Legal World is FLAT
By Dan Aiello

Mr. Friedman stressed the fact that through technology, commerce will travel across the globe in search of cheaper labor and more efficient means of producing
work-product. The only way to compete with outsourcing, is for Americans to continuously update their labor skills creating more demand for us, instead of
the Chinese or Russians, because anyone, anywhere, can compete for a job. All you need is some basic skills and a laptop with internet connection. The world,
according to Mr. Friedman, is ―flat‖ in terms of how globalization has leveled the competition between countries, and I would like to add, States, here, in America. All businesses need is incentive to leave, and they are the best equipped to pick-up and go elsewhere, whether altogether, or outsourcing labor that is too
costly in the U.S., or too costly in the State they’re in, i.e., insourcing.
During the same time, Massachusetts, formally known as Taxachusetts, experienced an increase in population thanks to a flat-tax, which is a flat rate tax on
income, i.e., one marginal rate that everyone pays despite the size of one’s income. So, while New York toys with a progressive tax that increases when taxable
income increases, essentially breaking down the will of businesses to work here and hire here, the State will continue to lose businesses and jobs. If there’s less
people in the State, the already high tax burden is increased and borne by the people who still live here and are trying to work here. In essence, Pataki and his
successors abandoned Mr. Friedman’s concepts and the consequences are reflected in the New York Public Policy Institute’s State Competitiveness Index,
which ranked New York dead-last in fiscal policy, and, TA-DA: number 38 in competitiveness. Massachusetts is ranked number 2, because they out-competed
New York and are reaping the benefits from a healthy private sector.
What does this mean? Since New York State’s job growth is way below the national average, the businesses that are still in New York are experiencing a
higher tax burden, because the progressive tax rate increases to compensate for the lost business revenue, and since Wall Street is in deep fiscal doo-doo, the
increase is even higher. So high is our budget shortfall this year, the Federal Government has earmarked a $44 billion dollar bail-out. The Feds will think of
creative ways to recoup that money, don’t you worry. Just today I read that the Transportation Secretary wants to tax people on how many miles they drive
using GPS tracking devices on cars. Taking’s violation?
When Assemblyman Michael Fitzpatrick, one of the most gifted members of the legislature, recommended that I read Mr. Friedman’s book, I did. At first I
See Flat World · Page 3

Passing the Buck: How the
Administration made its Financial Crisis Our Problem

$25.25
By Jonathan Pollard
It does not need to be said, but these are dark
economic times. Foreclosures, unemployment, layoffs, and bankruptcies are all up and
so-called experts only expect things to get
worse. What’s more, there’s still uncertainty regarding whether the Obama
administration’s $1.2 trillion stimulus plan will indeed stimulate the economy. And with the failure of seven banks so far in February 2009 and six in
January, it’s reasonable to wonder if people will be able to get loans again
and be able to service them. In keeping with the Facebook craze of telling
people 25 random things about yourself, here are 25 things for you to do or
know about finance to shield yourself from economic tsunamis like this one,
not just for this year, but forever:

By Emily Catalano
egc3@buffalo.edu
A good friend once told me, ―Money’s tight!‖
And lately, that phrase rings more than true.
As a 1L, I’ve learned that law school is tough—not only on your sanity but
also on your wallet. Digging my way through a mountain of Westlaw printouts doesn’t leave much room for a part-time job. And some way, somehow, weekly bar nights always see me spending more than the $5 entry fee.
UB’s announcement of the SUNY tuition increase this semester, then, came
as an unpleasant shock to many law students paying their way through
school while trying to maintain their pre-law school lifestyle.

1) There’s a great video that exists called Money as Debt. (You can view it
at the following URL: http://www.youtube.com/watch?v=cy-fD78zyvI) It
describes in detail, but simply, the origins of the modern day Western banking system. By understanding our banking system, we can ensure that crises
like this never take place again. Yes, there were predatory bankers and other
greedy individuals who gave loans to people who could not afford them for
the former’s profit. However, I believe we should enter a new era of responsibility and live beneath our means and constantly try to expand them, as
opposed to living above our means.

This semester, the University at Buffalo and the entire SUNY system implemented new tuition rates that only add to students’ financial struggles. Law
students’ tuition has increased by $935 for New York state residents and
$2,130 for non-residents. These increases bring in-state tuition to approximately $15,070 and out-of-state
tuition $24,260. These increased tui2 tion rates will remain in effect for the
Attorney General
3 2009 and 2010 academic years.
Debt Addiction

infra

Around UB Law
More Debt Issues
UGrad v. Law School
Terrorist Africa

2) What is a stock? A stock represents ownership in a company. Before the
advent of the internet, a share of stock was indicated by a certificate that was
sent to you by the company you owned. A stock’s price generally moves
higher as a company earns more. A company sells stock to the public (i.e.
―goes public through an IPO or Initial Public Offering‖) in order to raise
money to grow. In exchange for your money, a company gives you the opportunity to partake in their stream of profits.

6 In the face of a serious financial crisis,
SUNY’s tuition increase is part of a
7 plan to balance the state budget. Between 80 and 90 percent of the funds
8 generated by the tuition increase,
8
See Tuition Increase · Page 4

See Money · Page 5
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The Empire Strikes Back: Attorney General Outlines Proposal for Government Reform
By Danielle M. Restaino
New York State Attorney General Andrew Cuomo visited UB Law School in February to present his proposed legislation to reform local government. Speaking to a packed two floors of the Charles B. Sears Law Library, Mr. Cuomo suggested a need for
change in the structure of New York State’s over 10,000 governments. In the midst of a statewide economic crisis his proposal
would allow local governments to be reorganized, much like a private corporation might. Instead of raising taxes and cutting services this proposal would realize the financial straits New York is in and use reorganization as a tool to bring expenses down
throughout the state. A reorganization of governments would consolidate services that overlap and save the taxpayers’ money.
Specifically, the Attorney General’s proposal would first repeal the antiquated laws that make it near impossible to restructure county, city, town, village governments, as well as schools, authorities and special districts. It allows elected officials at the county or town and village levels to propose the reorganization of
their local governments. Most interestingly in this legislation, citizens are also empowered to initiate the process of reorganization by securing 5,000 signatures
on a petition. If this is accomplished the local governing body must reorganize in one year or a court appointed monitor will be brought in to do so. This legislation truly empowers the taxpayer to participate in the process of finding ways to make the state, and more importantly their communities, run more efficiently.
One thing that ran through the Attorney General’s presentation was a contagious optimism in the potential for change that really can take place in New York
State. Although government reform may not be the sexiest topic to speak about or listen to someone speak about, the sense of necessity for some kind of integral change in the structure of government was apparent as well as a genuine feeling that this idea can really work. Local governments can be consolidated and
reorganized so that instead of having several police departments, from several different local governments patrolling the streets of Erie County, maybe there’s
only one department from one government. Then governments will have fewer expenses and citizens are released of an extra tax burden.
In order for this idea to truly pay off though people need to be able to accept the changes that will be made. As Mr.
Cuomo explained, what this legislation seeks to do is foster change in the bureaucracies that have been around forever. It is essentially trying to change the only system people have ever known, and that can be frightening. Citizens
will need to understand that although there will be tough decisions to make it will only benefit New York in the long
run. Change is always difficult for people to wrap their heads around, but it often presents enormous opportunity.
That is what the Attorney General’s goal seems to be with this legislation: to bring opportunity back to New York by
getting out of our own way so that communities can function and serve citizens in the most efficient manner.
Throughout his presentation Mr. Cuomo made reference to the young, talented, legal minds that were in attendance,
and it seems as no surprise that he would come to our law school to present this proposed legislation to the Western
New York area. As a new generation of attorneys, many of us poised to take the Bar Exam and enter the legal profession in an unprecedented time of national and statewide economic uncertainty; this kind of issue, one that changes the
rules of the game, may be exactly what we should be thinking about. This could be a great opportunity for many of us
who are interested in local government to take the lead with an idea that shows true promise in making our state run
more efficiently and benefit citizens at the same time. Our careers and futures can only stand to benefit from becoming involved at the outset of this plan to work towards restoring the communities and the people that have supported
so many of us while we have been in law school in New York. The Attorney General’s proposal empowers individuals and localities to bring change to government that will aid in repairing our state’s economy. It only seems logical to
embrace the opportunity we have as future lawyers and leaders, and as New Yorkers to move the Empire State towards a bright new future.

The Attorney General’s Office At UB Law School
Gary Baldauf Speaks to UB Law Students
Gary Baldauf, from Attorney General Andrew Cuomo’s office spoke to
Professor Mike Taheri's White Collar Crime class on Wednesday, February 18 about the Medicaid Fraud Control Unit. The Medicaid Fraud
Control Unit (MFCU), the largest unit within the Attorney General’s
Criminal Division, is the centerpiece of New York’s effort to investigate, penalize, and prosecute individual and companies responsible for
improper or fraudulent Medicaid billing schemes. In addition, the
MFCU is the only law enforcement agency in the state specifically mandated to investigate and prosecute abuse and neglect of residents in
nursing homes, hospitals, and other facilities that provide care to unrelated adults.

Gary Baldauf speaking to UB Law’s White Collar Crime Students

Baldauf discussed recent Medicaid fraud cases in Western New York.
He also talked about how the Attorney General’s office identifies and
investigates cases of nursing home abuse and other instances of Medicaid fraud.

Gary Baldauf answering questions with Professor Mike Taheri
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Over the past few months, many 3L’s have discovered for themselves that the economic crisis is not just media
hype. This really is a difficult time to apply for a job. NYC has always been the biggest job market for UB graduates, but right now competition for those jobs is intense, with laid-off attorneys competing for the same positions as
prospective graduates. We all hope that the economy improves quickly, so we don’t have to join the growing
ranks of the unemployed. Unfortunately, even President Obama says the economy ―will get worse before it gets
better.‖
Everyone seems to agree that something must be done to improve the economy, but there is much disagreement
over what that ―something‖ should be. Much ink has already been spilled to offer and criticize various ideas and
suggestions, but I would like to share my own analysis of our current economic situation. This starts with the
question, ―what went wrong?‖ This is often treated as a rhetorical question, but curiosity has spurred me to read
numerous books and articles about international finance and economic cycles. The short, easy answer is that we
had a real estate ―bubble‖ which collapsed due to overbuilding, predatory lending and speculation. The deeper
reason is that our society became overly reliant upon easy credit to spur an unbalanced economy, and that credit is
now unavailable. In other words, America is addicted to debt, and we are now going through withdrawal.
Let me give an oversimplified history of how we became debt addicts. In the 1950’s America was a manufacturing
powerhouse that exported a far higher value of goods than we imported. Much of the world was recovering from
the devastation of the Second World War, and we provided many nations with both consumer goods and the machinery to rebuild their own factories and industries. In an effort to help these nations recover, and to prevent them
from moving towards Communism, the United States provided not only military security, but a favorable export
market for their goods. This assisted Europe and Japan to regain prosperity. In the 1970’s, relations with China
were normalized and it entered this trade market. Since the collapse of the Soviet Union, most of the world has
been included in this global free trade, often referred to as ―globalization.‖ Globalization has the effect of enabling
manufacturers to produce goods wherever labor is cheapest, and to sell those goods wherever demand or price is
the highest. This is great for American consumers, who can now buy a huge variety of goods for less than ever.
However, it is bad for American workers,
who are now in competition with every
worker in the world, many of whom are
desperately poor and unemployed. As
American consumers bought more goods
from overseas, the trade surplus gradually
became a trade deficit, which then grew.
For decades, America has spent hundreds
of billions of dollars more on imports than
we have earned on exports. How can we
spend more than we earn? We borrow the
money back in the form of bonds and investments. In the words of the late financier and economist Sir James Goldsmith,
we ―export jobs and import debt.‖

The Opinion does not endorse any of the
viewpoints and opinions stated within its
pages.

Much of the current debate seems focused
on who can be blamed for the problems we
now see. There is plenty of blame to go around, including banks, regulators, lawmakers and even consumers.
Many of the creative financial instruments now considered ―toxic assets‖ were essentially efforts to provide the
American economy with the credit it needed. That supply has dried up, and now the politicians are trying to find
was to restart lending and restore credit.

Articles and pictures are for the express
use of The Opinion and The Opinion
claims no copyright privileges to the articles, work and photographs used in the
following pages.

To continue with the addiction metaphor, this sounds an awful lot like giving the economy methadone to prevent
the painful symptoms of withdrawal (in this case rising unemployment, bank collapses and foreclosures). Even if
it succeeds, a fresh supply of credit won’t fix the trade imbalance, nor will it restore America’s lost manufacturing
jobs. This crisis has given us an opportunity to accept the pain of withdrawal, both collectively and individually, in
order to break our debt addiction.

Some of the president’s proposals, such as creating ―green‖ manufacturing jobs based upon energy innovation, and
investment in durable infrastructure, seem like a step in the right direction. Other efforts to provide cheap government loans (with funds borrowed from overseas) to banks, manufacturers and homebuyers, seem like stopgaps that may perpetuate the credit problem. We all need to demand policies that address the
long-term health and stability of our economy—not just the short-term financial pain we are experiencing right now. Otherwise, we will remain debt addicted,
and may get to experience this crisis all over again in a few years.
Flat World· from Front Page
was skeptical, because I remembered what my favorite political science professor and local political analyst, Stanley Klein, said about economists: he said (this
is not verbatim), ―The only thing economists can agree upon, is that they disagree. What kind of career is that?‖ And I still laugh at that observation, because
my buddy who was econ. major is working for Boar’s Head. Sorry, Ryan. But, nonetheless, the book changed the way I think about the world as it exists today. I never thought it could affect the legal/professional world I was about to enter, until last term when I picked up a free copy of USA Today and read an
article on legal outsourcing.
Legal work is being outsourced to India. Work that is usually reserved to paralegals and first-year associates, like researching cases and statutes, managing
contracts, and preparing legal documents, like foreclosure agreements, is being performed by Indian lawyers. Legal work that costs upwards of $125 dollars
here, costs $25 dollars there (per hour). For financially-strapped law firms, especially in New York (thanks, SmithDehn), let’s not kid ourselves, outsourcing is
a viable option. The ABA hasn’t said much on the topic except that U.S. attorneys must supervise foreign attorneys doing U.S. work. Okay. According to the
USA Today article, legal outsourcing is a $3.05 billion dollar industry. So, this is, by no means, small peanuts. As a 2L, this hits me and my fellow law students right in the no-no button.
What can we do? We can start by lowering our expectations for paid internships with private law firms, considering the state of the New
York economy and the availability of cheap Indian paralegals. I feel that, upon entering the real-world and prior to passing the Bar Exam,
we are in no position to demand a salary. If you are fortunate to receive a paid job, don’t let your employer forget that you are grateful. To
me, and I’m speaking from my many unpaid work experiences, if you show a potential employer you are willing to work hard for no money
or meager money, it’s implied that you will work even harder for a decent salary.
As potential attorneys we need to be vigilant regarding legal outsourcing. We can’t afford to be spoiled U.S. law students either. We need to
find a way to separate ourselves from the rest, whether it’s a law student from Yale, Cooley, California, or the Balkans. Learn a different language, get a unique
degree, join the Coast Guard, because there are people out there hungry for our legal jobs. Get on your war-paint like Mel Gibson in Braveheart, because it’s
Go-Time. In any event, get ready to tell the loan repayment people that you need an extension repaying your debt.
3
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Tuition Increase· from Front Page
which is estimated at $140 million statewide, will most likely be retained by the state to counteract the cuts incurred by SUNY in this year’s budget. Students,
then, are paying more and getting less, because their hard earned (or loaned) money will hardly be put back into their education. This increase seems a lot like a
tax on middle class families and students, who will see little to none of their money in University improvements.
The last tuition increase for SUNY students was in the 2003 to 2004 academic year. Past school years have been characterized by long periods of no tuition
increase, with large sporadic increases whenever the state is in a budgetary crisis. I don’t know about you, but I’m not a big fan of surprises. These unpredictable tuition hikes are less than convenient for students, who would benefit from a system
of small, predictable increases instead.
These increases are not only substantial, but they come mid-semester, affecting the loan
coverage of some students, who could be forced to pay the extra money out-of-pocket.
Absorbing the costs would be difficult for anyone, but asking students who are already
struggling financially to go through the process of finding a larger loan could be the last
straw that leads them to jump off the roof of O’Brian.
―As a first year law student, adhering to a strict budget is essential to me. Taking a $900+
hit by way of a tuition increase is like having my car break down or finding out that my
rent doubled for the month,‖ Jac Niejadlik, a 1L said. He added, ―I imagine that for outof-state students the burden is just that much more aggravating.‖
Different sectors of the University are not sharing the financial burden equally, either.
Undergraduates will see a $310 increase for in-state students and $1,130 increase for out
of state students. The increases for professional programs are: MBA, $505 and $1,210;
medical, $1,135 and $3,570; dental, $1,150 and $3,460; pharmacy, $975 and $2,525; and
physical therapy, $810 and $1,950, respectively.
SUNY is known for its extremely affordable tuition that gives a wider range of people an
opportunity to attend college. These increases not only alter the ―SUNY reputation,‖ but
also make it less likely that low-income families will be able to send their kids to college,
because they can’t make the payments, or perhaps even just for fear that another unpredictable increase will hit them mid-semester, as this one has.
Annual tuition increases might also see colleges becoming less creative in their revenue
raising tactics. Other sources, such as philanthropy and public-private partnerships should
be some of the first areas explored, before a University taxes its students to compensate
for a financial crisis.
Overall, this tuition increase comes at a most inconvenient time— most of us are floating in the gray area between our irresponsible undergraduate days and the
financial realities of adult lives. If a tuition increase is the only solution to a more general economic crisis, then such an increase should not come in the middle
of a school year, we should be able to see most of our money in University improvements, and the financial burden should be shared evenly by all students.
―Now they don't have to worry about coming up with the money, we do. If we can't, we drop out of school with half a degree and a mountain of debt that we
can't pay back, because how can anyone get a job with half a semester's worth of law school?‖ Brian Sadonis, a frustrated 1L said about his increased bill.
Perhaps dropping out of law school would be extreme. From now on, though, it’s safe to say that students will be sticking to the dollar menu and returning their
empties at Tops without shame. After all, money’s tight.

Opinions and Commentary
Somalia · from Back Page
transactions. The most prominent group in Somalia is the Al Ittihad Al Islamiya, which is a radical Islamist group believed to be associated with Al-Qaeda.
Somalia’s status as an impoverished state makes it very susceptible to the operation of terrorist groups from inside the country. Extreme poverty conditions and
unemployment are rampant throughout the country, making resentment towards the rest of the world notable. Somalia is the prime example why a weak and
impoverished state is susceptible to terrorism.
The problems that contribute to Somalia’s lawlessness lays mostly in the fact that Somalia, like many other states in Africa, are clan-based. Because of a lack
of central government, clans are pitted against each other in a Hobbesian sort of world. In effect, struggle for power is the underlying problem in this country.
Much of the unrest and fighting within Somalia come from domestic groups that are of no concern to vital U.S. interests. Somalia is made up of mostly clans
who fight amongst each other because there is lack of control. This is called warlordism, which is not terrorism.
In this present day, it may seem as if US counterterrorism efforts are backfiring in Somalia. ―Few Somalis believe there are terrorists in their country, and many
regard the American-led war on terrorism as an assault on Islam‖ (International Crisis Group, 2005). The main question that we come to regarding Somalia is
whether there is cause for concern that terrorism is taking over this country. Many scholars debate this issue, and some have come to the conclusion that there
is no need for concern. Al Ittihad seems to be the only link to Al-Qaeda, and even that relationship is weak. Even if the US is concerned with Al Ittihad’s link
to Al Qaeda, evidence of this link is not strong enough. ―In fact, the bulk of Islamist ―terrorist‖ organizations in East Africa are those that originated in the area
and operate with a regional agenda. Many of these groups existed before al-Qaeda attempted to organize them into a loose hierarchy, and so far these local
groups have not become deeply entrenched in the al-Qaeda network‖ (Piombo, 2007). The US government currently believes that Somalia supports terrorism
and that Al Qaeda is using Somalia as a base to operate in order to attack US targets, but this may in fact be false according to the information found by scholars.
Another main concern of Somalia is its large Muslim population. It is interesting to see
that scholars are not too concerned with this factor, stating that this might actually be a
stabilizing factor in helping the reestablishment of a peaceful Somalia. Some suggest that
the Muslim population should not be seen as a negative influence; instead, it should be
seen as a positive and stabilizing influence.
Others believe that Somalia is too inhospitable to terrorist groups. The Council of Foreign
Relations seems to believe that Somalia is inhospitable to Al-Qaeda groups by simply
being Somalia. ―First, while Somalia is about as big as Afghanistan, its landscape lacks
Afghanistan's many natural hiding places. Second, Somalia is a more secular society
where Taliban-style fundamentalism is unfamiliar. Third, Somalia’s pragmatic, secular
local authorities are well aware of the multimillion-dollar U.S. bounty on the heads of alQaeda leaders‖ (2005). These facts make it hard for the US to justify a war on terror on
Somalia.
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Money· from Front Page
3) What is a bond? A bond is a debt instrument that a company sells to the public in order to secure money to expand and run daily operations. With a bond, in
exchange for your money, a company pays you a certain amount of interest every quarter (three months). If a company goes bankrupt, bondholders have a claim
on the company’s assets before stockholders.
4) Your FICO score: Your credit score, also known colloquially as your ―FICO‖ score affects everything from whether or not you get a good interest rate on
your home or auto loan to whether or not you can even get a cell phone. Employers also look at it to determine what type of employee you’ll be. Know it!
5) Write down a financial goal for yourself. Everybody has their own needs. You might want to be a billionaire. You might want to be a millionaire. Some people just want to be ―comfortable‖. Whatever you want though, be specific about it, as in ―$240,000‖. And make sure you have a date written down as to when
you would like to have your desired amount.
6) Figure out your money profile/relationship with money. By that, I mean discover whether or not you hoard money, you think you’re bad with it, you think
there’s never enough of it or if you think you handle it well and want more of it.
7) Create a budget. It’s impossible to save, and therefore impossible to invest, if you spend all of your income and then some. Know where your money is going, or it’ll lead you to the poorhouse.
8) What is a mutual fund? A mutual fund is a highly regulated pool of money that is managed by a person who selects stocks and/or bonds to invest in with her
client’s money. A mutual fund can consist solely of stock or bonds or both.
9) Give to a charity. When you give to others both in time and in money, you not only help those who really need it, but you open your hands to the universe
and can thereby receive what you’ve given and then some.
10) If you want that $2,000 flat screen or that $500 bag, that’s ok. You can buy it. Just save up for it. It’s extremely important to treat yourself something nice
after you’ve been responsible financially.
11) Learn a skill that keeps you in demand and keep up with advances in technology.
12) Or, if you don’t want to work for ―the Woman‖ or ―the Man‖, start your own business.

13) Find something that you enjoy doing. You’ll be more productive and thereby produce more income. It’s possible to become a millionaire doing any job that
pays over $50,000 and in some instances, even less, with a longer time frame.
14) Be thankful. Know that what really counts is family and friends. What good will it do you if you have millions of dollars, but no one who wants to give you
a hug?
15) Never place all of your money in one investment vehicle. If and when you get to a point in life where you have more than $100,000 in liquid assets, spread
your money around at different financial institutions. The Federal Deposit Insurance Corporation only insures up to $100,000 at each bank and up to $250,000
for some types of retirement accounts.
16) How to calculate a monthly mortgage payment: Multiply the principal amount, let’s say $100,000 by (1 plus the interest rate) ^n, where n is the number of
years of payments on the mortgage. Divide this number by the number of months you will be making mortgage payments (i.e. 240 for 20 years, 360 for 30
years). The quotient is your monthly payment.
17) Buy a reasonably priced home according to your budget. Owning a home has more value than that you own an appreciating (hopefully) asset.
18) What is a Roth IRA? An account that allows you to deposit $5,000 (2009 value; the yearly contribution limit goes up every year or two) in after-tax dollars
and invest it in stocks, bonds, mutual funds, or real estate. You can withdraw your deposits tax free, and can use the Roth as a vehicle to save for a home, withdrawing up to $10,000 for a down-payment. However, any earnings that are withdrawn before 59 ½ are taxed like your normal income. A Roth is a good
choice for people who think they will be in a higher tax-bracket later in life. It’s also one of the few breaks in the Tax Code for the little guy, so take advantage
of it.
19) What is a Traditional IRA? Very similar to a Roth IRA, the Traditional allows you to deposit pretax dollars. When you withdraw the money at 59 1/2, you
must pay income taxes on the earnings.
20) Read these four books about investing: Peter Lynch’s One Up on Wall Street, The Motley Fool Investing Guide, and Robert Hagstrom’s The Warren Buffett
Way, Benjamin Graham’s The Intelligent Investor.
21) Develop multiple streams of income. Invest in the stock market and more particularly, stocks that pay dividends. Buy rental property. Don’t allow your job
to be your sole source of income.
22) Treat your money with respect. Don’t just leave pennies and nickels at retail counters because you think they’re not worth anything.
23) Although most financial decisions for most people, myself included, are fraught with emotional valence, try to take the emotions out of your investing decisions. Not all of your financial decisions – just your investing ones.
24) When buying stocks, always – I repeat, ALWAYS – buy in segments. If you want to buy 100 shares of Apple stock (Ticker: AAPL), buy 25 shares at one
price, another 25 at a lower or slightly higher price, and so on until you’ve acquired 100 shares.
25) This is an example of me cheating, but I’ll give you two in one. Never take a stock tip from anyone. As the old adage goes, ―Tips are for waiters‖. And if
you’re looking for good stockpicking services, check out the following: theStreet.com, the Motley Fool website (www.fool.com), Vector Vest, and Morningstar, for a review of the best mutual funds.
.25) I take my own advice, primarily because it’s not even my own, but wisdom I’ve acquired through reading and others teaching me.
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Two Alumni Appointed by New York State Senate Majority Leader Malcolm A. Smith
New York State Senate Majority Leader Malcolm A. Smith announced that he will appoint Shelley Mayer '79 as Counsel to the
Majority, and Lourdes Ventura '98 as Counsel for Latino and Immigrant Affairs, among other appointments.
"The transition is moving forward in an organized and timely manner," said Senator Smith. "New Yorkers can feel the utmost confidence in the quality of today's appointments. This is a diverse and highly qualified group of individuals, and in the coming days
and weeks we will continue to appoint people of the highest caliber to fill positions throughout the Senate."
Shelley Mayer served previously as Counsel to the Minority under Senator Smith, as well as Special Counsel to former Minority
Leader Martin Connor. Prior to her work with the Senate she was an Assistant Attorney General for
Shelley Mayer '79
12 years, under Attorneys General Robert Abrams and G. Oliver Koppell. Mayer was also the Vice
President of Government and Community Affairs for one of New York's largest hospital systems,
Continuum Health Partners. She received her Juris Doctor from the University at Buffalo Law School and Bachelor degree from
California, Los Angeles (UCLA). Mayer and her husband live in Yonkers, where she was born and raised.

Lourdes Ventura '98

Lourdes Ventura was appointed to the position of Counsel for Latino and Immigrant Affairs. Ms. Ventura previously served in the
Minority Counsel's office under Senator Smith. Before her work with the Senate she was a prosecutor at the Queens County District Attorney's Office and also served as an Assistant Attorney General in the Civil Rights Bureau of the New York State Attorney
General's Office. Ventura was an associate at the Long Island-based law firm of Ahmuty, Demers, and McManus and a former
president of the Latino Lawyers Association of Queens County. She is a graduate of the University at Buffalo where she obtained
her Bachelor of Arts, Master of Social Work and Juris Doctor degrees. Ventura resides in Queens with her husband and son.

Around the Law School
UB Law School Students Travel to Bosnia, Kosovo and Serbia
Six University at Buffalo law students and their professor are studying how national law can help stabilize the chaos in countries struggling from war and civil strife during a four-week educational seminar to Bosnia, Kosovo and Serbia.
Isabel Marcus, the UB Law School professor who organized the seminar and is accompanying the students, says she believes the trip is
the first of its kind among any of the country’s law schools.
Marcus, former chair of UB’s Department of Women’s Studies who has made numerous professional trips to these post-conflict countries working with human rights advocates, says the students — all in their mid-20s to early-30s — have impressed her with their interest and zeal for their upcoming experience.
―I believe that this program is an innovation in the school curriculum,‖ says Marcus. ―It allows students to study a subject intensively
on site after spending a semester learning from books and documents. It also will show them how complex the issues of identity, nationalism and the rule of law are in a post-war zone like the region that was formerly Yugoslavia.‖

Professor Isabel Marcus

―The students have studied with me in an intensive seminar during the fall 2008 semester,‖ says Marcus. ―During their trip they will keep journals; upon their
return they will write a research paper.
―In each country, their schedule includes discussions with law professors and students, representatives of different human rights groups, police officers and
judges, journalists, religious leaders, cultural figures and a representative from the Ministry of Education in Kosovo where a new curriculum for schools is being developed.‖

Around the Law School
Giving Now, Giving Later
For one generous donor to UB Law School, the roles of alumna, advocate and mom made the decision to give an easy one.
Margaret W. Wong '76, a prominent immigration lawyer with offices in Cleveland, Columbus and Detroit, has pledged $250,000 over five years in support for
tuition scholarships. The gift comes in addition to a $500,000 bequest that she has written into her will.
Wong, an enthusiastic member of the Dean's Advisory Council, notes that she went through law school on a full scholarship, after immigrating to the United
States from Hong Kong in the late 1960s. "Without that scholarship, I would not be able to do what I do now," she says. "When I saw that the Law School had a
shortfall because of budget cuts, I thought I would come in and help. I decided now is the time to pay back."
Her five-year gift will be used in scholarship support for students who might not otherwise be able to afford law school, and to attract top students for whom
scholarship aid can be the deciding factor in their choice of schools. Wong said she was inspired by Dean Makau W. Mutua's plan to make UB Law a Top 50
U.S. law school, a plan that includes further improving the quality of each incoming class of students.
"I think he is an awesome dean and leader of the Law School," Wong says, "someone who broke the color barrier. It is good for all of us, and especially for a
city like Buffalo, which is a very old city."
"I am thrilled that she would be so generous to the Law School," says Lillie V. Wiley-Upshaw, vice dean for admissions and financial aid. "This additional
scholarship aid will assist us in accomplishing some of the goals that Dean Mutua has set out, and still allow us to offer financial assistance to our students who
are in need."
For Wong, who built her business by word-of-mouth, in the early days handing out her business card on Cleveland city
buses, the memories of her years at UB Law remain strong. "I love UB," she says."We were the first class to use the
building on the North Campus – now they are already maxing out the space! Buffalo was an awesome school, and we
were so proud to go there."
And maybe even prouder that her daughter Allison T. Chan is now a student at UB Law, walking the same halls her
mother walked all those years ago.
Wong is an unabashed proponent of UB Law, saying that too often "we smile to ourselves instead of to the world outside."
Margaret W. Wong ,'76, at the Dean's
Advisory Council meeting.

And as for her philosophy of giving, it is a simple one: "The more good we do for other people, the more good God gives
us. One day if I am richer, I will give more."
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Professor Lazar Examines the Causes, Solutions of the American Home Foreclosure Crisis
Stuart Lazar, an associate professor in the University at Buffalo Law School concentrating in tax law, has expertise and insight into
the new American nightmare: losing your home. Before he became a professor, Lazar was a tax lawyer representing both individuals and businesses in the tax planning process. Lazar – a homeowner and an investor in residential real estate – believes that failures
in the housing market triggered the overall financial crisis; and that the general economy will never recover unless the downward
spiral in real estate prices stabilizes.
"None of the attempted solutions passed by Congress and the Bush administration has solved the problem," says Lazar. "And, in my
opinion, none will until we deal with the housing problem. The government's attempts to address this portion of our financial difficulties have been, at best, modest. Whether they have any significant effect on the problem remains to be seen."
UB: You've stated your strong belief that the current national financial crisis all began with a failure in the housing market. Can you
Professor Stuart G. Lazar
elaborate on what you mean.
LAZAR: The current financial mess that we find ourselves in has its origins in an asset price bubble – an increase in housing prices
– fueled by heavily leveraged loans in which borrowers put little or no money down to purchase real estate that they could not realistically afford; the creation
of new kinds of financial innovations (such as mortgage-backed securities) that masked the true risk in the market; lenders that made loans without income verification (so-called "liar loans"); regulators who failed to regulate the banking industry, and a Congress that encouraged irresponsible lending (through the Community Reinvestment Act).
All of the above factors have contributed to real estate markets that have become artificially inflated – especially the housing market, as home prices across the
country increased each year. Prices rose faster than the fundamentals would have suggested – out of line with increases in household income and significantly
above the rate of inflation. Typical of asset bubbles, there was an expectation of future price increases. This led to further price increases as individuals saw real
estate as a no-risk investment. It also led to situations where individuals would borrow against these price increases in the form of refinancings and home equity
loans.
-UB: Sounds like a problem waiting to happen?
-LAZAR: It was. An asset bubble is like a Ponzi scheme. Homeowners purchased or borrowed against their homes with the expectation that a future group of
buyers would pay increasingly rising prices. When the economy began to slow, and prices stopped rising, new buyers were not there waiting to bail the existing
homeowners out. Those who could not afford to pay mortgages that they never should have received in the first place began to default. This led to the beginning
of a decrease in housing prices, which affected additional homeowners, leading to the current downward spiral.
-UB: So, who is to blame?
-LAZAR: Everybody. Borrowers who shouldn't have borrowed. Lenders who should not have lent. Regulators asleep at the switch. And legislators who allowed the crisis to occur, and had no plan to stop the crisis. Many people recognized that a bubble was being created, but no one acted to prevent it. The slower
economy acted as the pin to puncture the bubble.
-UB: As a tax lawyer, do you believe that the solution is found in our tax laws?
-LAZAR: There isn't any one solution. However, Congress has attempted to use the tax laws to try to stimulate the housing market and help existing homeowners.
-UB: How?
-LAZAR: A couple of measures have been passed recently. One allows first-time home buyers a refundable tax credit equal to the lesser of $7,500 or 10 percent of the purchase price of a principal residence. The credit is available for qualifying purchases made between April 9, 2008, and July 1, 2009. For these purposes, a first-time home buyer is defined as a buyer who has not owned a principal residence during the three-year period prior to the purchase. For married
taxpayers, the homeownership history of both spouses is examined. Only if neither spouse has owned a principal residence during such three-year period will
the parties qualify for the credit. Ownership of a vacation home or rental property not used as a principal residence does not disqualify a taxpayer for the credit.
The term "tax credit" is misleading, however, since it is required to be repaid. Home buyers will be required to repay the credit, without interest, over a 15-year
period (at a rate of $500 per year) or earlier, if they sell the house (to the extent of any profit upon sale). Repayment does not begin until two years after the
credit is claimed – so if the credit is claimed on a taxpayer's 2008 tax return, repayment begins on the taxpayer's 2010 tax return. When the home is sold, any
credit not previously repaid must be repaid from the profit on the sale. If there is insufficient profit, the remaining credit amount would be forgiven. Since the
credit is required to be repaid, taxpayers may think of this incentive more like a zero-interest loan than a traditional tax credit.
In essence, Congress believes that fronting money to first-time home buyers will bring more buyers into the market. More buyers should lead to increased demand. Theoretically, this increased demand should help to increase – or, at the very least, stabilize – home prices.
-UB: How can eligible taxpayers claim the tax credit?
-LAZAR: Taxpayers that qualify claim the credit on their federal income tax returns. And the credit is refundable – meaning that taxpayers owing less than
$7,500 in federal taxes will be entitled to a tax refund for the difference. Taxpayers that qualify for the credit as a result of a home purchase in 2009 can accelerate the credit by treating the purchase as occurring in 2008, and by claiming the credit against their 2008 tax liability. This gives taxpayers the ability to determine when the credit would yield a larger benefit.
-UB: Are there any limitations on taking the tax credit?
-LAZAR: There are, both in terms of the amount of the credit and which taxpayers can qualify. First, the full amount of the credit is available to single or headof-household taxpayers with a modified adjusted gross income of no more than $75,000, and married taxpayers with a modified adjusted gross income of less
than $150,000. The credit is phased out by $375 for each $1,000 by which the taxpayer's modified adjusted gross income exceeds such limits. As a result of this
limitation, single or head-of-household taxpayers with a modified adjusted gross income of $95,000 and above, and married taxpayers with a modified adjusted
gross income over $170,000, are not entitled to any tax credit. Second, the credit is limited to 10 percent of the qualified purchase price. Taxpayers that purchase a home for less than $75,000 will be limited by this percentage limitation.
-UB: The first-time buyer credit helps buyers. What about existing homeowners?
-LAZAR: Two new tax provisions help existing homeowners.
As a general rule, debt that is forgiven or canceled by a lender must be included in income on a taxpayer's tax return. However, the Mortgage Forgiveness Debt
Relief Act of 2007 has a provision that allows taxpayers to exclude from income amounts realized as a result of modification of the terms of a mortgage or a
foreclosure on a principal residence. The act only applies to debt taken out to purchase or construct a principal residence, not to home equity debt. The intent of
the act is to help those taxpayers who have lost their home, or to help those taxpayers able to renegotiate with their lender in order to keep an existing home.
Combined with another bill passed in 2008, mortgage debt forgiven from 2007 until 2012 will be excluded from income.
Second, as a general rule, state and local property taxes are only deductible when taxpayers itemize their tax deductions. However, beginning with the 2008 tax
year, a new standard deduction of $500 ($1,000 for married taxpayers filing jointly) will be available for these taxes.
-UB: OK, Professor Lazar, is there anything that taxpayers need to know about these new provisions?
-LAZAR: As with all tax provisions, there are limitations and exceptions to the rules stated above. Taxpayers wishing to learn more about these provisions
should consult their own tax advisers or may receive additional information at the IRS Web site (http://www.irs.gov).
-UB: So, will these tax provisions "fix" the housing crisis?
-LAZAR: In my opinion, not by a long shot. These provisions will make a difference for some
taxpayers, but more work needs to be done. Congress needs to provide further incentives for home
buyers and investors, and find a way to get banks lending again. In addition, much more is needed
to help existing homeowners.
Remember, that even with foreclosure rates at these historically high levels, and even more taxpayers going into default on a daily basis, approximately 95 percent of all mortgagees continue to
make their mortgage payments on time. For government action to have any significant effect, Congress will need to provide a stimulus to incentivize these responsible citizens to continue to carry
out their contractual obligations with their lenders. That, however, is an entirely different conversation.
The University at Buffalo is a premier research-intensive public university, a flagship institution in
the State University of New York system and its largest and most comprehensive campus. UB's
more than 28,000 students pursue their academic interests through more than 300 undergraduate,
graduate and professional degree programs. Founded in 1846, the University at Buffalo is a member of the Association of American Universities.
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I had always envisioned that first
day I walked into the Law School
building, there would be bright
heavenly lights, angels singing,
and possibly even a parade to
celebrate my accomplishments. I
imagined that even on that first
day, I would experience some sort of out of this world transformation like when the Little Mermaid grew legs in place of her tail, or
when the Beast transformed into a handsome prince.

Undergrad v. Law School: A Few Thoughts
By Elizabeth Hersh
elizabethersh@gmail.com

Needless to say, none of these things happened. As someone who came to law school right from undergrad (UC Santa Barbara, 9 th
biggest party school according to the Princeton Review, of which I am very proud), I had quite a few expectations about Law School
and most have been completely wrong. As first year student Jac Niejadlik pointed out, the similarities between undergrad and law
school stop at the educational setting (a classroom), and the routine syllabus.
Most of the academic differences are pretty self evident. Let us begin with the Socratic Method. Whether a professor designates sections or rows to call on, I
tend to spend many classes in fear of being selected. I turn hot pink and I get kind of sweaty, and no matter how well I understand the reading, I am anxiety
stricken but at least not as stricken as Timothy Bottoms from ―The Paper Chase.‖ To be honest, I think some teachers smell the fear, and enjoy the torture of
the Socratic Method while other teachers use it more as a way to keep students on task. I do not remember if I was ever called on randomly in undergrad; perhaps in a small discussion section but never in a lecture. This is probably why I sort of did the reading, because I knew no one was going to ask me about it,
and I could usually squeeze things in before midterms and finals. Which reminds me, about midterms, where have they gone? Unfortunately, or fortunately
depending on your study habits, midterms seem to be a thing of the past. Personally, I enjoyed the extra grade padding, or at least having a way to gauge my
academic performance, but now there is no real indication for how a class will turn out grade wise. While I kept up with the reading and some outlining for
most of the first semester of Law School, I still found myself spending a good three weeks in the library before finals from about 9 to 9 every day of the week.
I had a bad case of cabin fever by the time finals rolled around. Luckily I had a good buddy to keep me company, and we got through finals, one unhealthy
snack at a time. And even after all the studying, I still was not sure how my grades would turn out. In undergrad, I knew what grade my efforts would result in;
very rarely was I surprised.
The notion of homework is also quite a bit different in law school than it was in undergrad. In undergrad I felt that I had a lot of busy work; pointless readings
and pointless assignments that I still had to turn in by a certain date. As for the reading, it usually took a back seat to more pressing social activities. In law
school, there is no busy work. No, no one will check on you if you do not do the reading, but you will look like a dunce if you are called on and did not do it,
and if you have not done any of it towards the end of the semester, you better have an awesome supplement that you have been following along with (I highly
recommend Legal Lines when available). I also remember looking at my first reading assignment for torts and thinking, only 30 pages? That is nothing. Oh
boy, was I wrong. 30 pages can take what feels like 30 years to read because I actually have to try and understand the material this time around…30 pages in
undergrad was a laughing matter. Bottom line: in undergrad you could miss class, and get away with not doing too much until immediately before the final. In
law school, you actually have to do your work. I am assuming that is what the real world is like as well, but I will save that for another discussion.
The social interactions of law school are just weird. As many of my friends pointed out, we have essentially resorted back to a high school like social atmosphere, right down to the lockers. Everyone said that law school would be really cliquey, which I did not really believe until a friend pointed out that I do not
realize it because I am in fact in one of the cliques. But to be fair, I do think a lot of the cliques do intermingle within their own section, and between sections
as well. So yes, things are cliquey, but people become friends with people they have things in common with. I do not see the law school cliques at UB as a
negative thing, just a natural social progression. But boy, is law school gossipy. I tried to stop at first, to be above the gossip, but it is so darn fun. Why? Well
law school gets dry at times and talk of who hooked up with who or, who did not ―drink responsibly‖ at the last bar night, is a much more interesting topic of
conversation than Rule 68 in Civil Procedure. Plus, there are only some 200 of us so it is really easy to learn all the juice. I would also like to point out the
manifestation of an important concept known as ―Law School Goggles.‖ Yes, when we first arrived at orientation there a few men, or women we all probably
found attractive… when I say a few I really mean no more than three. Now, however, people are starting to look a lot better, and yes I am completely sober
when I say this. Speaking of sobriety, a lot of people told me that I would party or go out about once a month in law school. This sort of became true toward
the end of the semester, but the law school student organizations sponsor happen to offer bar nights every week; how is a first year supposed to say no? I would
like to think that I got most of my craziness out in undergrad so one night a week of partying is fine for me, but I know a handful of people that do two or three
nights and still get great grades. I admire those of you that can accomplish such a task.
I know that a lot of people did not come to law school straight from undergrad, and many people’s undergrad experiences were completely different than mine,
but these are just my own musings. But, it is probably shared by others as well. I guess the law school transformation is more like Jedi training. It takes time,
work, and experience to use The Force rather than a sudden transformation like Pinocchio turning into a real boy. Someday, I will hopefully transform into a
great lawyer, or Jedi Master, whichever comes first.

Is Somalia the New Terrorist Hot-Spot?
By Kristen Ng
Since the attacks on September 11, 2001, the United States government has increased its efforts in its counterterrorism programs in
an attempt to provide safety and security for its citizens, domestic and abroad. The continent of Africa, particularly states located in
the Horn of Africa, has become an area of interest for counterterrorism efforts. Countries like Somalia, which is considered a hotbed
for terrorist training camps and recruitment centers, are targeted for their close ties to Al-Qaeda and for its large Muslim population.
Africa has long been known as an unstable continent, slow to develop and slow to
prosper due to its lack of effective government sand impoverished status. It has long
been known that collapsed and undeveloped, and therefore unstable, states are more
prone to security concerns such as instability, riots, crime, disease, and terrorism.
According to President Bush, ―poverty does not make poor people into terrorist and
murderers. Yet poverty, weak institutions, and corruption can make weak states vulnerable to terrorist networks and drug cartels within their borders‖ (Center for Global
Development, 2002). Somalia has all of these qualities that makes it attractive to terrorists. However, this brings us to beg the question, is Somalia actually a threat to
U.S. security interests?
The answer would be no. Somalia is a state plagued with many problems, from extreme poverty to the current problem of piracy. Somalia is a state that is of utmost
importance to the United States because the US believes that Al-Qaeda is planning to
reside in the country and operate from it. ―Somalia is in anarchy, riven by competing
warlords and a haven for Islamist militants‖ (The Economist, 2007). Somalia is a
state that the United States has not been able to partner with nor establish any diplomatic ties with. Because Somalia has long been suspected as a state harboring AlQaeda terrorists whose primary goal is to destroy the West, the United States has concentrated its efforts on the states that surround Somalia, as seen from previous analysis.
Somalia is a collapsed state with no national government. Somalia has been without a central government since 1991. Instead, the southern half of the country
is ruled by the Islamic Courts Union, who see themselves as radical Islamists. Somalia is also about 99% Muslim. Al-Qaeda is suspected of having a base in
Somalia because of its ―unpatrolled coastline and hundreds of unmonitored airstrips, facilitating untracked movement of foreign jihadists and illicit business
See Somalia · Page 4
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